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e customer deposits the'amount wi
as a Rab-al-Maal and the Islamic bank acts as the g the
deposits. The depositor and Islamic Bank agreed to a profit sharing ratio of
70:30. Profits are shared as per the pre-agreed ratio; however, losses if any
shall be borne by the depositor.

As per the current practice, funds raised from Mudaraba deposits/savings
accounts are invested in the bank’s assets and the underlying profits
generated from these assets are shared between the Bank and the
depositors. The assets are earmarked against the deposits and their
performance is tracked and profits calculated accordingly. The bank
provides an indicative profit rate and profit sharing ratio to the customers at
the time of investment, whilst the final profits paid out are based on the
actual return generated from the underlying assets.

55




Value Formulas

Unit

UsD 200,000 C

% 30:70 XY
UsD 200,000 A

% 10 R
usD 20,000 P=A*R
USD 6,000 BP = P*X
USD 14,000 CP=P*Y

% 7% NR=CP/C



* For example, the underlying assets ge
10%, which means a profit of USD 20,000. Profit = Deposit
Amount™ Rate of Return=USD 200,000* 10%= USD 20,000

* As per the profit distribution ratio, the profit of USD 20,000
is shared between the bank and the depositors as: Bank’s
share of profit (30%) = 20,000*30%= USD 6,000. Customer
share of profit (70%) = 20,000%* 70% = USD 14,000

* The customer’s Net return from the Mudaraba deposits will
equal to 7%, working as follows: Customer’s share of
profit/Mudaraba Deposits= USD 14,000/USD 200,000= 7%.
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