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The Total market cost of the goods

Million.(1,250,000) —_—_
. The Islamic Bank enters into Salam Contract to purchase 100,000
Kgs of specified wheat at the unit price of USD 10. The total Sale
Price of the Salam Goods is USD (100,000*10)=1,000,000

The Islamic bank makes 100% advance payment towards Salam Sale
Price of the goods whereby the customer has to deliver the goods
semi-annually within 5 years (10,000 Kgs in each 6 months).

. On each delivery date the Islamic Bank sells the delivered quantity
of Salam goods to the ultimate buyer in the market on market price
which is USD 125,000.(12.5*10,000)

Thus, Islamic Bank makes a total profit of 250,000 or getting 5%
return on its finance
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uUsD
uUsD
uUSD
uUsD
Years
Months

USD

usD

4

a1

100,000

12.5

1,250,000

1,000,000
10

5
6

10,000

250,000
1,250,000

10,000

125,000

Formulas

Q

u
™
SP
MU

T

D

QD
R=(TM-SP)/SP/T

PA=TM-SP
SP=TM

QR

A=QR*U



